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Increase in Value Added Tax (VAT) rate ddLiaall dadl) 4y pia 8 330

Date 10/06/2020

Dear valued customers

As you are aware that General Authority of Zakat and Tax
(“GAZT”) has announced an increase on VAT rate to 15%
instead of 5% on May 11, 2020.

Subsequently, the GAZT has published a VAT transitional

guideline governing supplies taking place around, or

spanning, the date of rate change of July 1, 2020.

We, HILTI Saudi Arabia for Construction Tools (“Hilti

KSA”), are taking the necessary actions regarding our

systems and necessary documents to comply with the

new VAT announcement.

As you are Hilti KSA’s customers, we consider your

compliance with the new change in regulations important

to ensure the successful implementation of VAT change.

Accordingly, Hilti KSA urges all concerned customers to

take into consideration the following:

e Hilti KSA would amend the VAT field to its sales
invoices based on the new VAT rate of 15% from July
1, 2020.

e All purchase orders including chargeable repair orders
agreed before June 30, 2020 which are partially or
fully not delivered (open orders) as at end of June 30,
2020 will be cancelled and to that extent, we will
request you to issue a new revised PO inclusive of
15% VAT for the order to be processed. We will work
closely with you to ensure that the open orders are
minimized.

e All customers registered with Hilti KSA system must
be registered in the VAT System of GAZT and must
have provided Hilti KSA the copy of VAT registration
certificate, for our records and fulfiiment of any other
legal requirements associated thereto.

e Hilti KSA might be required to amend its standards
Terms & Conditions based on the new VAT
regulations and any change will be communicated to
all impacted partners.

In summary, please be advised that:

e All purchase orders agreed before June 30, 2020
and neither delivered nor invoiced before June 30,
2020, will be subject of 15% VAT per the new
announcement by GAZT as the orders will be
processed on or after July 1, 2020.
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Thank you in advance for your cooperation and please do 2535 Jla 8 L JLai¥l sa yi 5 a5 glai (g o Latia oS S5
not hesitate to contact us in case you have any questions. S ludiu (g
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